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OIL,  GAS  AND  MINERAL  LEASE 


(whetnerone  oi  mui*/,  w.iw   \mtneSSETH- 

Tarrant  State  of  Texas,  and*  described  as  follows:  B|ock  ,  Re 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 
operations,)*  d^^eyg"^^^pn^an  oH  and/or  gas  development  unit 

rocsssation  for  more  than  ninety  <&)  consecutive  days. 

atauSeW  oTthe  amount  realized  by  Lessee,  compiled  a t*i »  g«jn  « Sm5^&J^  oSJtead  gas;  @  To  pay  Lessor  on 
manu^ctuS  3  gasoline  or  other  products,  the  market  value,^emouth i  o JewJ  2»f  iggJirvSue  at  the  well  or  mine  at  Lessee's  election, 
3l  ote  rSnerals  mined  and  marketed  or  utilized  by  Lessee  from  said  'ann°V^ffi  expiration  of  the  primary  term  or  at  any 

££*  hTon  sulphur  mined  and  marketed  the  rovafy '  shaM  be >  one  ^S^ff^fSwv  Portion  thereof  has  been  pooled,  capabte 
Imew  times  thereafter  there  *  anL^' ^S&S^^\nfmm^ti  °Psi^YS^£SSSlSA 
producing  oil  or  gas.  and  all  such  wells  are  shut-in,  this  lease  S"rthSrE£^se  rrav  be  continued  in  force  as  rf  no  shut-in  had  9^™/ Lessee 
aWlp,\d  land  for  so  king  as  saW  wells  are  shut-in,  and  thereafter  mis  lease  <™ay  «* ^bSoabteof  beinq  produced  from  said  wells,  but  in  the 
Svlrante  and^agrees^  use  reasonable  diligence  toJ3°?&g^^^  lease  facilities  of  flow  lines, 

Davment  herein  crowded,  pay  or  tender  such  shuHn  royalty,  in  ine  manner  ^™J3^^^r„,nd^m^„  he  made  Dy  check  or  draft  of  Lessee 
abidance  Si theTrespecSve  ownerships  thereof,  as  Lessee  may  elect.  WVW«*£™**"  Sid^foTabwe  on  or  before  the  last  date  for 
^SS^SSSSSSi  *a,^S»ttpSffi  KttaSrf  SSSSSAr*  of  thiste^  in  whole 

4.Lesseeisherebygramed«1e|ngh.,a.teo^ 

any  one  or  more  horizons.so  as  to  contain  V^SZS^^SSSStmkwxlS^  nthe  subsurface  reservoir,  3  minerals  produced 
(1 ) i  gas  other  than  casinghead  gas,  (2)  liquid  hydrocarbons^ndensa e ^^Sn  aretfn°'^r  Ss  than  any  of  those  herein  permitted,  either  at  the 
ffim  wells  classified  as  gas  wells  by  tfie  oonsenofaon  a gencyh f^g^^^^^^SS^  the  drilling  or  operation  of  a  wg*  a 
time  established,  or  after  enlargement,  are  P^^i*^*^^  already  drilled,  any  such  unit  may  be  established  or 

rwiiilar  location  or  for  obtaining  maximum  allowable  from  any  wen  to  oe ■onuBu,  ui y.  y^^rtU.i  ^ercjse  said  option  as  to  each  desired  unit 
28Kwdto^^  °r  re1uiretd  &  such  aovemrnentel  orde j  o^^esseesr^i  exerase  s  ^    jt  sha|l  become 

effective  as  of  the  date  provided  for  in  said  instrument  or  "nstmme™*  ™*  ^.^^  of  said  ootions  may  be  exercised  by  Lessee  at  any 

SSSbecome efll^ve  on  the  date  such  instrument  or  instruments  are  so  filed  of jwJBg  or Bjw^yg^en  established  either  on  said 
Sa^frc^Sotime.wh 

land,  or  on  the  portion  of  said  land  included ^n  the lunrt,  won  cjrwr  ^ff^^e^  interests  in  lands  within  the  unit  which  are  not  effertvely 
for  all  purposesof  this  lease  even  though  there  may  be  mineral,  ^^-^^JjH'g;  considered,  for  all  purposes,  except  the  payment  of 
pooled  orunftized.  Any  operations  conducted  on  any  part  of  such  g^SS^^SiSSSoa^  by  this  fease  within each  such  unrt  (or 
royalty,  operations  conducted  upon  said  land  under jhis (ease.  There a^ocateo  to  w  htu  y     ^  ^  pr^uct,on  of  ^ed 

to  each  separate  tract  within  The  unit  rf  this  lease  ,^ers  serarate^cts  wra  me  umj  ^  Jf^^  in  such  Tand  for  in  each  such 
minerals  from  the  unit,  after  deducting  any  used  pi^^&Sf^^d^S^aS^^  unit,  and  the  production  so  allocated  shall  be 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number or  surrace ;  aaes »  payments  out  of  production,  to  be  the  entire 
SnsSeradfor  all  purposes,  including  payment  on delweryj of ^roval^,  ^^^mra^iSSn  produoS  therefrom  under  the  terms  of  this  tease. 
proSxSon  of  un'itizedminerals  from  Wand  to  ^^g^SSSSSs  aarees faz the accrual  of  royalties  pursuant  to  this  paragraph  or  of 


JSt  of  the  leased  premises. 

SLesseemayatany^^ 
part  oc  afofilid  la'nd  or  of  any  m-neral  or  honzon  thereunder,  ana  ^ereuy  ^  location 


11  Kv^eMsleaseisinfo^atorafter.he.^^ 

™^  — — by  operatons  38  * 51,011 

deemedthesameasthedriUingofanewweH. 

13.  NotwHhstandingan^g^ 

*JSiaSfSR3RASSa  luS'&^ut  MM  iSSSSfSUn.  are  completed. 

14.  As  a  resuK  of  land  development  in  *e  ydn^of  |^  ^jjS 
rewr^g^rt&r  derations  are  ?% 

Ei3H°pin8d4p«^^  confined  in  this  lease, 

except  as  expressly  stated. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  KIRKW.  LEANDER 
STATE  OF  Texas_  } 

}  ss. 

COUNTY  OF   Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the 
husband  and  wife. 


BY:  DIANE  G.  LEANDER 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
1 14k  day  nf  kLtftmbW,  2008  by  Kirk W.  Leander  and  Diane  G.  Leander, 


A.  SCOTT  AVANT 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
July  U.  2012 


Signature 


Printed 


Notary  PuWi 

4  £c°-f 


My  commission  Expires: 


ADDENDUM 

11      DAY  OF 


15. 


16. 


ATTACHED  TO  f^!^ 

EES?W»iS«  ^NG^AcVES^D,  MORE  OR  LESS,  OUT  OF  THE  BBB  *  C  R.R.  CO.  SURVEY, 
ABSTRACT  #221,  IN  TARRANT  COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 

bore. 

less  a  proportionate  part  of  ad  valorem  toxes  < •£*^%*ft££th.  continuing  right  to  purchase 

Lessee  commences  its  purchases  hereunder. 

(b)  Royals  on  oil,  gas  and  ^^^^^ 

wmmsmsmm 

M^^^^i^^  dehydration,  compression,  separation,  delivery,  transportation mam««. 
Drocesst^ TtreaWng  or  marketing  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  faality  or 
^^'iX&Xl*  treating  oil  or  gas  produced  from  the  leased  premise. >  or  ands  pooled  therew.tr,.  .n  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates. 

(c)  As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that ^  J°^a"  J" 
oercent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  <1C M>  i  o tte 
Sut?and^  or  m  a  coloration,  joint  venture,  partnership  or  other  entity  in  wh.ch,  together  with  Lessee 
mo^  the  Outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporate,  jo.nl 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

17  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  pnniises  ff 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  .n  paying  quantities ,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  such  well  or  we  Is j>hall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining |  this  Lease.  A  well  that  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  penod  of  ninety  (90 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shaH 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said 
90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however,  hat 
if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period 
next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  ngn  to 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 
years. 

18  No  Surface  Operations,  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit, 
explore  for  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  nghts  associated  with 
instruments  other  than  this  tease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  dnlfed. 

20  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease. 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  anse  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalt.es  Occluding 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts rto 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee  s  nghts  under  this  lease;  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  « 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option  may  discharge  ^T^Tl^Tu^Z 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  eventnL.ef^^^^^  ^ 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  tne 

rights  of  the  holder  thereof. 


21. 


22. 
23. 


24. 


^tlinned  bv  Lessee's  breach  of  any  of  the  terms  or  Prov'™'*  rflft_  to  u~  Mabie  for,  exonerate,  indemnify, 

SXgis J^oSghCunder  any  theory  including |  tort •™£*£ffiZMtB  on  or  under  the  leased  premises 
ar7o?£r  legal  Ixpenses,  including ,  those  ^^^XST^esse^s  failure  to  compiy  ^"V££* 
or  at  the  drill  site  or  operations  site  or  in  any  way  lessee's  operations  or  any  other  of  Lessees 

£  *™merL?aws:  th«e  those  arising  from  Lessee's 

activities  In,  on  or  under  the  leased  premises  or  at  the  or sra or  , h»  Qr  be  occasloned  by 

uS  rf  We  surface  or  subsurface  of  the  ^fJ^'^^^^^L  act  or  omission  of  Lessee  -ts 
""see's  breach  of  any  of  the  terms  or  P™*'™8  f'^^s  subcontractors,  guests,  invitees  and  the  r 

with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

Limited  Power  o,  Attorney  to  Obtain  Subordinaior ,  Ag— B^he soiet^mlS^S 

heTeTy  appoint  and  designate  ~  tS^oTrSSSo^^  to  °Main  3  "en  ^T^s 

of  allowing  Lessee  to  contact  Lessor  s  lwd«r^^°L  "a„ny'  °  mortgage  on  the  leased  premises  to  Lessee  s 
agreement  or  other  similar  document  for  purposes  °f  s^™nnVr^rdedTen  subordination  agreement  or  similar 

"eT^!^ 

IS&Sfc  ZZT&MSZ S^SSrSS  obtain  any  such  lien  subordination 

agreement  or  similar  agreement. 

Waiver  of  Cairns  as  to  Gas  Lease  Comm^AcK^ 

aetaK*ledoaelh*ltatim.^  as  a  result  of  negotiations  between 

with  Lessee  with  respect  to  this  Lease  (the  Negot ated  lerms)  were  ("GLCGLTF"),  which  consisted  of  a 

Lessee  and  a  group  known  as  the  Dennis  Shingleton,  Nora  Donavan 

committee  of  unpaid  volunteers,  including  B^S*=*™J  oLveNe^l,  Ginger  Mayronne,  Robert  Fife,  Fred 
Margaret  Hamlin,  Jim  Usher,  Cecilia  Valde*  PM  Fox  ^a«^n  otme  Ss  of  the  GLCGLTF  in  negotiating  and 
Villarreal  (the  "GLCGLTF  Gas  Lease  Committee  .  Ir '  »ns,dT^°J  ,°^^agents  representatives,  family  members, 
obtaining  the  Negotiated  Terms,  Lessor,  ^^^^fJ^^SsesGlCGLJF,  the  GLCGLTF,  and 
predecessors,  successors,  ^'^^^;^^^^^^^^ani  representatives,  specifically 
any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease P^'^^—^Tfadlitate  the  solicitation  of  bids  and 
including  any  attorneys  <^^^^^^^^tmS^mi  all  claims,  demands,  obligations,  losses, 

1™,*  caiH  i  m«  r«viftwfid  bv  counsel  of  Lessor's  choosing. 


aecisiui  i  lu  ra  hoi  n  ilw  «  no  «  1  ,  . 

have  said  Lease  reviewed  by  counsel  of  Lessor  s  choosing. 

Executed  on  the  date  first  written  above. 


Lessor: 


f^-*^.    '  niAMCP.  I  PAKinFR 


y|<l  RK^TlIaNDER  =  '    DIANE  G.LEANDER 


